Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



UNCLASSIFIED 
PAGE 01 STATE 096668 
16 

ORIGIN PA-03 

INFO OCT-01 CCO-OO RSC-01 SS-15 FILE-01 SSO-OO ADP-00 
PRS-01 ARA-11 USIE-00 /033 R 
66664 

DRAFTED BY: PA: F. MASON, D. BARRETT 
APPROVED BY: S/ S- O: KKURZE 

1 13626 
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FM SECSTATE WASHDC 

TO AMCONSUL RIO DE IANEIRO NIACT IMMEDIATE 

UNCLAS STATE 096668 

TOSEC 183 

E. O. 11652: N. A. 

TAGS: OVIP ( SECRETARY ROGERS) 

SUBJECT: WASHPOST NEWS AND COMMENT SUMMARY, SUNDAY 
MAY 20, 1973 

WATERGATE RATED THREE FRONT PAGE STORIES ON THREE COLUMNS WITH 
PHOTOS OF KALMBACH AND SLOAN. THREE- COLUMN PHOTO OF PRESIDENT 
AND GOV. HOLTON AT NORFOLK, WITH SMALL PHOTO OF QADDAFI. 
SECRETARY' S COVERAGE TWENTY- THREE COLUMN INCHES ON PAGE A4. 

1. ROGERS ( PARAPHRASE). BOGOTA - ROGERS' EIGHT- NATION TOUR MAY 
PROVIDE NEW TWIST ON LATIN COMPLAINT THAT GRINGOS TAKE AWAY MORE 
THAN THEY PUT IN. IMPACT ON ROGERS MAY BE MORE IMPORTANT THAN 
IMPRESSION HE MAKES. MOST IMPORTANT VISIT SO FAR IS PERU. 

HE CAME AWAY IMPRESSED BY GENERALS. SURPRISE HE INCLUDED SOCIALIST- 
MINDED PERU, BUT WAS TO SHORE UP ASSERTIONS ADMINISTRATION RESPECTS 
QUOTE DIVERSITY UNQUOTE. PERU A DICTATORSHIP BUT A COLLECTIVE 
AND APPARENTLY POPULAR ONE. LEADERS SEIZED STANDARD OIL BRINGING 
US VOTES AGAINST LOANS. ROGERS MAINTAINS US AGAINST FAILURE 
TO COMPENSATE, BUT HIS TERMS DO NOT CLASH SO COMPLETELY. QUOTE 
EACH LA COUNTRY MUST DECIDE FOR ITSELF ON PRIVATE INVESTMENT, 

BUT FOREIGN INVESTORS MUST HAVE CONFIDENCE IN RULES UNQUOTE. 
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ANDEAN PACT SEEKING FOREIGN INVESTMENT BUT AS MINORITY PARTNER 
FOR LIMITED TIME. TRADITIONAL INVESTORS SAY UNACCEPTABLE, BUT 
ROGERS DID NOT REACT THAT WAY. QUOTE WE HAVE BETTER IDEA OF WHAT 
THIS GOVERNMENT IS TRYING TO DO TO IMPROVE LIVES OF PEOPLE. 

WILL INFORM PRESIDENT NIXON OF ITS DYNAMISM UNQUOTE. ON PLANE 
ROGERS RECOUNTED SYMPATHETICALLY GENERALS' JUSTIFICATION: 

CIVILIANS WERE FAILING TO ASSURE EVEN MINIMAL STANDARD OF LIVING. 
WASHSTAR HAS UPI STORY PAGE 10 HEADED NEW LATIN POLICY TOLD. 

WITH PICTURE ROGERS, SAYING HE SATISFIED WITH SUCCESS SO FAR OF 
TOUR. BEFORE LEAVING BOGOTA UNVEILED SEVEN- POINT POLICY BASED 
ON RELATIONSHIP OF REALISM AND FRANKNESS. MADE MAIN POLICY ADDRESS 
OF 

TRIP FROM COLONIAL BOGOTA MANSION NAMED FOR BOLIVAR. STORY SAYS 
SPEECH CONTAINED FEW SURPRISES BUT GAVE DETAILS OF WASHINGTON 
MEANING OF QUOTE MATURE PARTNERSHIP UNQUOTE. SAID QUOTE 
PATERNALISM 

OF PAST REPLACED BY NATIONALISM AND FRATERNALISM - US STRONGLY 
SUPPORTS CHANGE UNQUOTE. ALSO QUOTES HIM SAYING PURPOSE OF TRIP 
TO CONVEY THAT US POLICY IS MODERN POLICY OF MATURE PARTNERSHIP. 
SAYS LOW- KEY APPROACH FAILED TO KEEP AWAY ANTI- US PROTESTS, 

BUT MINOR COMPARED TO 1969 ROCKEFELLER TRIP. 

2. CASEY. WASHSTAR, PAGE 4, THREE COLUMNS HAS ARTICLE TITLED 
CASEY FIGHTS TO KEEP OFF CASUALTY LIST, JAMES POLK SAYING CASEY 
FIGHTING OFF GROWING SPECULATION HE MAY BECOME NEXT CASUALTY OF 
SCANDALS. ALREADY UNDER FIRE IN VESCO FRAUD CASE CASEY FACES 
RENEWED INQUIRY INTO ROLE IN DRAT .TNG WITH HOUSE INVESTIGATORS 
PROBING ITT ANTI TRUST SETTLEMENT. POLK SAYS CASEY HAS DENIED 
FOR THIRD TIME IN RECENT DAYS THAT HE WILL BE RESIGNING FROM 
GOVERNMENT. STORY ADDS HOUSE COMMERCE INVESTIGATING 
SUBCOMMITTEE 

SLATED QUESTION DEAN BEHIND CLOSED DOORS WEDNESDAY ABOUT CASEY' S 
VISIT TO HIM BEFORE ITT CARTONS SENT TO JUSTICE. CASEY, SAYS 
POLK TESTIFIED ERICKSON MADE SPECIFIC REQUEST FOR FILES SENT TO 
JUSTICE, BUT ERICKSON TOLD STAR QUOTE I DID NOT INITIATE CONTACT. 

IN STAR PHONE INTERVIEW THREE DAYS AGO, CASEY ARGUED HE DID 
NOTHING MORE THAN SUPPORT DECISION MADE BY COOK CONCERNING VESCO, 
CASEY ADDING HE HAD NO KNOWLEDGE OF 200,000 DOLLARS CASH 
WHEN HE FIRST MET WITH VESCO ATTORNEY SEARS AND SAID HE SAW 
NOTHING UNTOWARD IN GRANTING MEETING AT MITCHELL' S REQUEST. 

3. WATERGATE FRONT PAGE. THREE- COLUMN LEAD IS MINTZ BY- LINER 
QUOTE NIXON' S LAWYER LINKED TO FUNDS FOR DEFENDANTS UNQUOTE.. 

SAYS GAO REPORTS KALMBACH RAISED AT LEAST $210,000 FOR DEFENDANTS 
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OR ATTORNEYS. STRACHAN GOT $350,000 JUST BEFORE DISCLOSURE LAW 
EFFECTIVE. PAYMENT MADE BY SLOAN ON HALDEMAN ORDERS. TOTAL FOR 
COVER- UP AT LEAST $460,000. GAO REPORT BASED ON KALMBACH AND 
SLOAN INTERVIEWS FIRST OFFICIAL CONFIRMATION OF TRANSMITTAL BY 
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CLOSE ADVISERS. STAATS WILL REFER QUOTE APPARENT VIOLATIONS 
UNQUOTE TO JUSTICE DEPARTMENT. FINANCE COMMITTEE TO REELECT 
PRESIDENT DENOUNCED CHARGES. GAO SAID KALMBACH IDENTIFIED STANS. 
LARUE, TV JONES AS MONEY SOURCES. STANS ACKNOWLEDGED MAKING 
PAYMENT, 

BUT LARUE' S LAWYER REFUSED TO DISCUSS IT. GAO LISTED OTHER SLOAN 
DISBURSEMENTS AND SAID $80,500 NEVER REPORTED. GAO REPORT GOES 
TO ERVIN COMMITTEE. MURREY MARDER BY- LINER ENTITLED KISSINGER STUNG, 
BATTLES STAIN OF WATERGATE IN STAFF WIRETAP. STRUGGLING TO PRE- 
SERVE CREDIBILITY WHILE 24-0 SENATE VOTE AGAINST CAMBODIAN BOMBING 
GAVE HIM WEAKEST BARGAINING HAND EVER. DISMAYED TO BE BESMIRCHED 
UNJUSTIFIEDLY. EMOTIONALLY TOLD FRIENDS AND HAIG HE CONSIDERED 
RESIGNING BUT CAN' T SEE HOW. WAS REASSURED NIXON NEEDS HIM. HAIG 
APPEALED TO COLUMNISTS IN KISSINGER' S BEHALF, ASKED DISTINCTION BE 
MADE BETWEEN WATERGATE AND 1969-71 WIRETAPPING OF NSC STAFF, 

VITAL TO NATIONAL INTERESTS. KISSINGER ALSO UNCERTAIN ON 
CONNALLY AS FOREIGN AFFAIRS ADVISER, REGARDS STYLES INCOMPATIBLE. 

BUT NO EVIDENCE KISSINGER ON VERGE OF RESIGNING. SOME SAY SENATE 
APPROPRIATIONS COMMITTEE ANTI- BOMBING VOTE SHOWED QUOTE OLD MAGIC 
GONE UNQUOTE FOR FOREIGN POLICY ESTABLISHMENT. THIRD FRONT- PAGE 
STORY BY LAURENCE STERN SAID HIGH OFFICIALS OF PENTAGON, CIA 
AND STATE SUBJECTED TO LIE DETECTOR TESTS IN 1971 OVER LEAKS 
ON ARMS LIMITATION TALKS. WHITE HOUSE QUOTE ALMOST PARANOIC 
UNQUOTE. ROGERS PREVIOUSLY ACKNOWLEDGED QUOTE THREE OR FOUR 
UNQUOTE STATE OFFICIALS GIVEN POLYGRAPH. STORIES DEALT WITH 
US MISSILE AND FIRST STRIKE CAPABILITIES. JACKSON AND CIA ROLES 
DISCUSSED. INSIDE PAGES: ROLES OF THREE GENERALS OUTSIDE PENTAGON 
RAISES ISSUES AND CAUSES CONCERN. COS SAYS HE HAS ENOUGH POWER 
FOR INVESTIGATION. ZIEGLER AT OCTOBER WHITE HOUSE MEETING ON 
SEGRETTI. BUSINESS SECTION EIGHT- COLUMN ROWEN STORY SAYS WATER- 
GATE LEAVES POWER VACUUM, WITH 70 TOP JOBS VACANT AND SENSE 
OF DRIFT AND PARALYSIS AFFECTING DOLLAR, TRADE BILL, DEALINGS 
WITH EUROPE AND RUSSIA. CRISIS IN CONFIDENCE PLAIN TO BUSINESSMEN 
IN NY AND MONEY MEN IN EUROPE. BOOK WORLD FRONT PAGE HEADLINES 
QUOTE THE POLITICS OF LYING UNQUOTE IN REVIEW OF DAVID WISE 
BOOK ENTITLED GOVERNMENT DECEPTION, SECRECY AND POWER. 

4. NIXON NORFOLK SPEECH DEFENDING ASIA POLICY GOT TWO- COL- 
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UMN HEADLINE IN FRONT- PAGE KILPATRICK BY- LINER. WITH THREE- 
COLUMN PHOTO. QADDAFI TAKES ON THE WORLD IS HEAD OF LONG HOAG- 
LAND BACKGROUNDER. FRONT- PAGE BOX ON THREE BONN- MOSCOW TREATIES 
GIVEN THREE COLUMNS BY GOSHKO ON PAGE TWELVE. OTHER FOREIGN NEWS 
INSIDE: CHOU ( PAGE THREE) SAYS IN 90- MINUTE AFP INTERVIEW NO 
SOLUTION AT EUROPEAN SECURITY CONFERENCE IF US- USSR SEEK TO 
REPRESENT ALL OTHERS. PHOTO OF CHOU- BRUCE HANDSHAKE. 

LEBANESE PREMIER WITHDRAWS RESIGNATION. VENEZUELAN PLANE 
HIJACKED. SCHEEL TO VISIT CAIRO. KISSINGER CONTINUES PARIS 
TALKS. HANOI ASKS GOOD WILL IN BODY HUNT. WORLD ROUNDUP: 
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TROOPS MOVE INTO LA PAZ. STATE OF EMERGENCY LIFTED IN ARGENTINA. 

OAU APPROVES TWELVE- MILE TERRITORIAL WATER LIMIT. PLIGHT OF US 
FISHERMEN REVIEWED PAGE E 10. SIHANOUK IN BRAZZAVILLE. PHILIPPINES 
CONSUL GENERAL IN SAN FRANCISCO ASKS ASYLUM. AUSTRALIA AND CHINA 
SIGN TRADE PACT AND TALK WHEAT. TWO HUNDRED VIET- NAM VETERANS 
RALLY FOR IOBS AT WHITE HOUSE. IEANETTE RANKIN DIES AT 92. 

SECRETARIAT WINS PREAKNESS. STYLE SECTION FEATURES LONG INTERVIEW 
WITH LADY BIRD ON IOHNSON YEARS. 

5. LATE SATURDAY WASHPOST EDITION CARRIED FOLLOWING: PAGE 6 COLUMN 
STORY BY STERN HEADED CHROME CURBS DEBATE MAY FOCUS ON RUSH. 
SAYING WITHIN NEXT TWO WEEKS PROSPECT FOR MAIOR CONGRESSIONAL 
QUARREL OVER US CURBS ON RHODESIAN CHROME IMPORTS. SEN HUMPHREY, 
OTHERS CIRCULATING DEAR COLLEAGUE LETTER ON CAPITAL HILL. 

SAY LEGISLATION IMMINENT TO REPEAL BYRD AMENDMENT. WHICH OPENED 
BIG LOOPHOLE IN US IMPORT BARRIERS TOWARD RHODESIA. SOME CON- 
GRESSIONAL AIDES HINT RUSH' S UNION CARBIDE CONNECTIONS MAY 
WELL COME UNDER FIRE AT THAT TIME. STORY SAYS AIDE TO RUSH ISSUED 
STATEMENT IN RESPONSE WASHPOST QUERIES SAYING QUOTE BECAUSE HE 
HAS BEEN EMPLOYED BY UNION CARBIDE OVER 30 YEARS, DEPUTY SECRETARY 
FEELS WHEN ISSUE RHODESIAN CHROME ARISES IN DISCUSSIONS AND FOR 
DECISION WITHIN DEPARTMENT, HE WILL NOT PARTICIPATE IN ANY SUCH 
DECISION. HE WOULD EXPECT TO SUPPORT ANY POLICY OF ADMINIS- 
TRATION RELATED TO ISSUE OF RHODESIAN CHROME UNQUOTE. ALSO PAGE 
1 1, AP STORY FROM LONDON SAYS MACMILLAN, WHOSE LAST YEARS IN 
OFFICE DOGGED BY PROFUMO SCANDAL, SENT MESSAGE TO NIXON THROUGH 
ANNENBERG HE SYMPATHIZES WITH TROUBLES RESULTING FROM WATERGATE. 

6. COMMENT, WASHPOST. EDITORIAL HEADED WATERGATE, HOW WILL IT 
ALL TURN OUT SAYS QUESTION IS WHETHER JUSTICE WILL BE SEEN TO HAVE 
BEEN DONE CONVINCINGLY. OUTCOME WILL BE SHAPED BY SENATE INQUIRY, 
UNCLASSIFIED 
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ALREADY OFF TO ADMIRABLE START, BY THE INITIATIVES UNDERTAKEN 
BY PRESIDENT AND QUALITY OF INVESTIGATION AND PROSECUTION CON- 
DUCTED BY ADMINISTRATION. POST BELIEVES COX AN EXCELLENT CHOICE 
AND SEES NO REASON FOR PROLONGER WRANGLING OVER CHOICE OF 
COX OR CONFIRMATION OF RICHARDSON. POST EDITORIAL TITLED GOLD FEVER 
SAYS SOARING SPECULATION IN GOLD ANOTHER REASON WHY GOLD OUGHT 
NEVER AGAIN BE USED AS MONEY. TWO DEVALUATIONS HAVE UNDERMINED 
IDEA DOLLAR REPRESENTS ULTIMATE FINANCIAL SAFETY AND WATERGATE 
BRINGS DOUBT THAT US CAN ACT QUICKLY AND ECISIVELY ON ECONOMIC 
POLICY. ALL CONFIRMS WISOM OF MAJOR TRADING NATIONS TO LET 
CURRENCIES FLOAT. NEW RULES NEEDED BUT ONLY US CAN PROVIDE 
LEADERSHIP. IF US FAILS WE CAN EXPECT FURTHER WILD SPECULATION IN 
CURRENCY, GOLD. ALSOP COLUMN SAYS NOTION OF IMPEACHMENT OF NIXON 
NIGHTMARISH, BUT ODDS STILL IN FAVOR SOME OTHER OUTCOME, 

VINDICATION FOR PRESIDENT OR UNCOMFORTABLE STANDOFF. IMPEACHMENT, 
SAYS ALSOP, HARDLY LESS THAN PERSCRIPTION FOR DECAPITATION OF US 
AT TIME OF GREAT DANGER. AT PRESENT, NOTHING MORE CERTAIN THAT 
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NIXON DETERMINED FIGHT FOR PRESIDENCY, BUT IF HE CAN ONLY HOLD 
OFFICE AS DISCREDITED FIGUREHEAD, NOT INCONCEIVABLE HE WOULD 
DECIDE NOT HOLD OFFICE ON THOSE TERMS. BRODER COLUMN OBSERVES 
DESPITE WATERGATE, REASSURING TO KNOW CONGRESS, COURTS, 

EXECUTIVE AGENCIES CARRY OUT SMALL BUT SIGNIFICANT FORWARD STEPS, 
FOR EXAMPLE NATIONAL CEMETARIES ACT OF 1973. JOSEPH KRAFT ON 
OPED PAGE COMMENTS FIRST SESSIONS SENATE WATERGATE 
COMMITTEE EXPRESS GENIUS US POLITICS BY SHOWING STEADINESS 
FAIRNESS EVEN DULLNESS, JUST WHAT DOCTOR ORDERED FOR US. IF 
APPROACH MAINTAINED WE CAN AVOID IMPEACHMENT. KRAFT SAYS US CAN 
HANDLE WATERGATE WITHOUT GOING NUTS. BORROWING BRITIST CABINET 
SYSTEM OR TAKING EXTREME MEASURE OF IMPEACHMENT NOR FORCE 
RESIGNATION. WE CAN MEET THIS CRISIS SAYS KRAFT BY ACTIONS 
CONSISTENT WITH CUSTOMS, PRECEDENTS RESILIENT POLITICAL SYSTEM. 
EVANS AND NOVAK COLUMN SAYS NOW THAT PRESIDENT REELING FROM 
WATERGATE AND HAS CONNALLY PRESSING FROM INSIDE AND RINFRET FROM 
OUTSIDE FOR RETURN TO SERIOUS INFLATION CONTROLS, HE MAY AT 
LAST ORDER SHULTZ TO ABANDON PHASE III, OR DECIDE ABANDON 
SHULTZ. ANDERSON COLUMN REPORTS ON LITTLE WATERGATE SCANDAL 
INVOLVING SHERMAN ADAMS AND TEXTILE TYCOON GOLDFINE, SCANDAL 
WHITE HOUSE HUSHED UP FOR NEARLY TWO DECADES, INVOLVING PRESIDENTS 
OF 

BOTH PARTIES IN COVERUP. POST OUTLOOK SECTION, SCAMMON AND 
WATTENBERG CONSIDER POLITICS OF WATERGATE AND EFFECT ON FUTURE 
ELECTIONS SAY GOVERNMENT STILL FUNCTIONING DESPITE WATERGATE, 
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AND NIXON MAY BE REMEMBERED MORE AS HISTORIC PRESIDENT FOR CHINA 
RUSSIA RELATIONS, SALT. PUBLIC PERCEPTION THAT WATERGATE WAS 
UGLY SEQUENCE OF EVENTS RATHER THAN GOVERNMENT DESIGN, MAY PROVE 
TO BE VALID ONE. THE MORE NIXON IS INVOLVED THE MORE THE LONG 
RANGE EFFECT WILL HURT HIM. IF HE COMES OUT CLEAN OR DUBIOUS, 

EFFECTS WOULD BE MINIMAL ON NIXON, 1974 AND 1976 RACES. 

TRUDI OSBORNE, IN LONG BIOLGRAPHICAL ARTICLE ON RICHARD HELMS 
TITLED THE REALLY QUIET AMERICAN, SAYS AMBITION IS ONLY ADHESIVE 
BINDING APPARENT CONFLICTS IN NATURE AND CAREER OF ONE OF COUNTRY' S 
MOST CONTRADICTORY, CHARMING, AT ONE TIME MOST VALUABLE AND 
STILL LEAST KNOWN PUBLIC MEN. 

7. STAR- NEWS EDITORIAL ENTITLED WATERGATE’ S FOREIGN AFFAIRS 
FALLOUT ASKS IF AUTHORITY OF PRESIDENT ALREADY SO ERODED THAT OTHER 
ISSUES MAY BECOME VERY MUCH MORE DIFFICULT. HOUSE AND SENATE 
REVOLT OVER BOMBING SEEN AS WARNING CONGRESSIONAL DOCILITY ENDED. 
OMINOUS IMPLICATIONS IF TRUE. PRESIDENT 1 S WARNING ON KISSINGER 
TALKS RECALLED, WITH DAMAGE POSSIBLY EXTENDING TO RELATIONS WITH 
FRIENDS AND ADVERSARIES. USSR ( AND POSSIBLY CHINA) HAVE PLAYED 
DOWN WATERGATE, PERHAPS BELIEVING A WEAKENED PRESIDENT IS A 
GOOD MAN TO DO BUSINESS WITH. BREZHNEV ANXIOUS TO HAVE SUMMIT. 
ALLIES AND TRADING PARTNERS FEAR NIXON GIVE AWAY TO SOVIETS 
AND INABILITY TO COPE WITH COMPLICATED ECONOMIC AND POLITICAL 
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PROBLEMS. NAIROBI IMF TALKS RAISED AS PRELUDE TO TRADE TALKS WITH 
EUROPE AND JAPAN. WATERGATE CAN ALSO SAP LEADERS' CONFIDENCE 
AND DOWNGRADE THEIR PRESTIGE. US BARGAINING POSITION COULD HARDEN 
AND RULE OUT NORMAL CONCESSIONS AS IN TARIFFS. PRESSURE ON DOLLAR 
INCREASED AS INFLATION GROWS, WEAKENING US POSITION WITH IMF. 

SAVING ELEMENT MAY BE IN REVIVAL OF CONGRESSIONAL SENSE OF 
RESPONSIBILITY WHICH WILL KEEP THEM FROM DENYING PRESIDENT 
NEEDED AUTHORITY. MARY MCGRORY ED PAGE COLUMN DEPICTS NIXON 
WHITE HOUSE AS GOTTERSAMMERUNG HALL. INSIDE PAGES FEATURE ARTICLE 
ON SLOAN AND REVIEW OF TEAPOT DOME SPECIAL PROSECUTOR OWEN 
ROBERTS AND OTHERS. NOYES COLUMN SAYS NO EASY ANSWER ON 
DEFENDING 

EUROPE IF US DISENGAGEMENT TAKES PLACE. OPINES THIS MAY BE ONE 
REASON FOR RUSSIANS TO PLUG DETENTE. BOROWIEC PARIS BY- LINER 
REVIEWS UPCOMING HEATH- POMPIDOU TALKS AND DEFENSE ISSUE, WITH 
SPECULATION ON JOINT NUCLEAR QUOTE DISSUASION UNQUOTE FORCE. 

RUSH 
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